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keep a proportion of cash in his hands, or under his control, such proportion varying from time to time and from place to place, because if the depositor asks for his money, and cannot be given it, or something which he will accept in place of it, the penalty to the Banker is bankruptcy.
If the price of the quarter of wheat which has been 40 shillings, rises subsequently to 50 shillings, the farmer is pleased because lie gets twenty-five per cent, more money for his wheat, but the source of his pleasure is the feeling that by getting twenty-five per cent, more money, he really gets twenty-five per cent, more of everything which he requires. If the price falls to 30 shillings, he gets twenty-five per cent, less of everything for his wheat.
Relative prices over all portions of the world that have free commercial intercourse with each other are determined by economic considerations, and express the ratios in which commodities exchange for each other, and, if different countries have the same Standard of Value, the actual money prices are so adjusted from time to time as to express the relation in which the commodities would exchange for each other under a system of barter.
The merchant looks only to the price at which he can buy and sell, and, as all trade is fundamentally barter, money prices must alter from time to time in such a manner tliat the